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The Business
AB Dynamics designs, manufactures and supplies
advanced testing and measurement products to the
global automotive industry for vehicle suspension,
brakes and steering systems
▪

Founded in 1982 in Bradford on Avon

▪

Listed on AIM in May 2013

▪

Track record of significant profit growth

▪

Over 95% of sales non UK

▪

Strong focus on producing high end/high quality
products

▪

Customers include R&D divisions of world leading
automotive companies.
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What we do
AB Dynamics products are used by our customers in the following
development areas:
•
•
•
•
•

Improved Vehicle Dynamics
Brakes, Steering and Suspension
Advanced Safety Systems
Computer Vehicle Models
Driverless Car Technology
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What we really do.
AB Dynamics value is our effective and rapid deployment of IP

• We are a solutions provider to the
Motor Industry
• At £250,000 t/o per head, we are
an IP and know-how company

• We help our customers design
and make vehicles that are safer
and more pleasing to drive
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Our capabilities
…. In house design and final assembly

Mechanical

Electronics/Electrical

Software

Novel Final Product
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2017 Highlights
Financial Highlights

Revenues increased 20.0% to £24.6 million (2016: £20.5 million)
Adjusted operating Profit increased 26.2% to £5.9 million (2016: £4.7 million)
Adjusted fully diluted EPS increased by 22.5% to 28.28p (2016: 23.09p)
Final dividend of 2.00p per ordinary share, 3.331p for the year up 10% (2016: 3.025p)
Strong balance sheet with net cash of £9.6m (2016: £10.4m)
Operational Highlights
Completed the move into new £8.4m state of the art factory and offices
Demand for Driving Robots and Guided Soft Targets at an all-time high
ADAS market continues to show strong growth as OEMs develop vehicle capabilities
Conducting demonstrations of new aVDS as project moves towards commercial production
Record order book providing visibility into Q3 FY2018
Oversubscribed equity fundraising in December 2016, to support development of new
products and services, new facilities and enhanced routes to market
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Growth Drivers
•

Market drivers:
– Global spending on automotive R&D continues to grow especially in Asia and N America.
– Introduction of ADAS and Autonomous Vehicle Technology demanding new testing technology
– Greater dependency on computer aided design, virtual testing and simulation by customers for new
vehicle development

•

Investment:
– The company has invested in and continues to expand its manufacturing and R&D facilities
– Responding to customer support needs by establishing regional technical and sales support hubs
– We continue to recruit of high calibre personnel for R&D, sales support and manufacturing roles
– Building internal and external capacity to accelerate new product development
– Corporate management to drive business development and technology acquisition

•

Technology:
– CTO role and dedicated business teams in place to drive new business and product development
program
– Growing software capability to respond to customers move to virtual product development
– New driverless test track applications
– New advanced Simulators and laboratory testing technology
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Automotive R&D
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Synergies
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New Building
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Financial Highlights
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Revenue £m
….increased 20.0% to £24.57m
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Analysis of Revenue
….by Geographical Area

2017

2016
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Analysis of Revenue
….by Product Area

2017

2016
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Operating Profit (Adjusted) £m
…..increased by 26.2%
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Operating Profit Margin (Adjusted) %
….increased to 23.9%
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Total Assets £m
….. increased by 67%
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Employees
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EPS and Dividend

Proposed final dividend per share

2.00p
Up 10%

Earnings per share (pence)

2017

2016

Basic

20.83

22.25

Diluted

20.56

22.25
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Summary and Outlook
•

Strong financial and operating performance
– Revenue up 20% to £24.57m (2016: £20.47m)
– Adjusted operating profit up 26.2% to £5.87m (2016: £4.65m)
– Adjusted fully diluted EPS increased by 22.5% to 28.28p (2016: 23.09p)

•

Markets remain active across all geographies and sectors

•

Business diversification continued

•

Commencement of new R&D programmes

•

Positive current trading – a good platform for future growth
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Appendices

Appendices

21

Consolidated statement of comprehensive income
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Consolidated statement of financial position
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Consolidated statement of cash flow
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Share Information
Ordinary
shares
No.

Shareholding
%

Anthony Best

4,747,107

24.7

Naemi Best

1,500,000

7.8

Anne Middleton

1,400,000

7.3

Liontrust Investment Management

1,149,628

6.0

Schroder Investment Management

975,690

5.0

Castlefield CFP SDL UK Buffetology Fund General

839,500

4.4

Cannacord Genuity Group Inc

823,683

4.3

Hargreaves Landsdown Asset Management

796,718

4.2

Rathbone Investment Management

683,141

3.6

Amati Global Investors

653,460

3.4
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Historic Turnover
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Disclaimer
These presentation slides (the “Slides”) have been issued by AB Dynamics plc (the “Company”) in relation to the preliminary for the year ended 31 August 2016.
The Slides have been prepared by and are the sole responsibility of the Company. Although all reasonable care has been taken to ensure that the facts stated in the Slides and accompanying
verbal presentation are true and accurate to the best of the directors' of the Company (the “Directors”) knowledge, information and belief and that the opinions expressed are fair and
reasonable, no representation, undertaking or warranty is made or given, in either case, expressly or impliedly, by the Company or any of its subsidiaries or Cantor Fitzgerald Europe (“Cantor”) or
any of their respective shareholders, directors, officers, employees, advisers or agents as to the accuracy, fairness, reliability or completeness of the information or opinions contained in the
Slides or the accompanying verbal presentation or as to the reasonableness of any assumptions on which any of the same is based or the use of any of the same. Accordingly, no such person will
be liable for any direct, indirect or consequential loss or damage suffered by any person resulting from the use of the information or opinions contained herein (which should not be relied upon),
or for any opinions expressed by any such person, or any errors, omissions or misstatements made by any of them, save in the event of fraud or wilful default. Prospective investors are
encouraged to obtain separate and independent verification of information and opinions contained herein as part of their own due diligence.
The Slides have not been approved by an authorised person for the purposes of section 21 of the Financial Services and Markets Act 2000 (as amended) (“FSMA”). In the United Kingdom, the
Slides are exempt from the general restriction in section 21 of FSMA on the communication of invitations or inducements to engage in investment activity pursuant to the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (the “Financial Promotion Order”) on the grounds that it is directed only at the following, being persons who the Company reasonably believes
to be: (a) persons having professional experience in matters relating to investments (being “Investment Professionals” within the meaning of article 19(5) of the Financial Promotion Order); (b)
persons who fall within article 49 of the Financial Promotion Order (high net worth companies, unincorporated associations, or partnerships or the trustees of high value trusts), or (c) other
persons who have professional experience in matters relating to investments and to whom the Slides and accompanying verbal presentation may otherwise be lawfully communicated (all such
persons together being referred to as “Relevant Persons”). By attending the presentation of the Slides, you represent and warrant that you are a Relevant Person. The content of the Slides is only
available to Relevant Persons, and is not to be disclosed to any other person of any other description, including those that do not have professional experience in matters in relation to
investments, and should not be used for any other purpose, and any other person who receives the Slides should not rely or act upon them. Any investment or investment activity or controlled
activity to which the Slides relates is available only to such Relevant Persons and will be engaged in only with such Relevant Persons. Reliance on the communication set out in the Slides for the
purpose of engaging in any investment activity may expose an individual to a significant risk of losing all of the property invested or of incurring additional liability. Any individual who is in any
doubt about the investment to which the Slides relate should consult an authorised person specialising in advising on investments of the kind referred to in the Slides.
The distribution of the Slides in other jurisdictions may be restricted by law and persons into whose possession the Slides come should inform themselves about, and observe, any such
restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of any such other jurisdictions. The Slides are not for distribution outside the United Kingdom and,
in particular, the Slides or any copy of them should not be distributed, published, reproduced or otherwise made available in whole or in part by recipients to any other person, directly or
indirectly, by any means (including electronic transmission) either to persons with addresses in Canada, Australia, Japan, the Republic of South Africa and the Republic of Ireland or to persons
with an address in the United States, its territories or possessions or to any citizens, nationals or residents thereof, or to any corporation, partnership or other entity created or organised under
the laws thereof, or any other country outside the United Kingdom where such distribution may lead to a breach of any legal or regulatory requirement. Any such distribution could result in a
violation of Canadian, Australian, Japanese, United States, South African or the Republic of Ireland law. By attending the presentation and/or accepting the Slides, you agree to keep permanently
confidential the information contained herein or sent herewith or made available in connection to with further enquiries unless and until it comes into the public domain through no fault of your
own and the Slides are being supplied solely for your information. The Slides may not be copied, reproduced or distributed, in whole or in part, to others or published at any time without the
prior written consent of the Company and Cantor. Without prejudice to the foregoing, neither the Company, Cantor nor its advisers, nor its representatives accept any liability whatsoever for any
loss howsoever arising, directly or indirectly, from use of the Slides or its contents or otherwise arising in connection therewith.
The information and opinions contained in the Slides and accompanying verbal presentation are provided as at the date of this presentation and are subject to change without notice. Save as
otherwise expressly agreed, none of the above should be treated as imposing any obligation to update or correct any inaccuracy contained herein or be otherwise liable to you or any other
person in respect of any such information. In particular, and without limitation, nothing in the Slides and accompanying verbal presentation should be relied on for any purpose.
The Slides and the accompanying verbal presentation contain certain forward-looking statements and projections. These statements relate to future events or future performance and reflect the
Directors’ and management's expectations regarding the Company’s growth, results of operations, performance and business prospects and opportunities. Such forward-looking statements
reflect the Directors and management’s current beliefs and are based on information currently available to the Directors and management and are based on reasonable assumptions as at the
date of this presentation. Such forward-looking statements involve known and unknown risks, uncertainties and other important factors beyond the control of the Company, the Directors or
management that could cause actual performance or achievements or other expectations expressed to be materially different from such forward-looking statements. No assurance, however,
can be given that the expectations will be achieved. While the Company makes these forward-looking statements in good faith, neither the Company, nor its Directors and management, can
guarantee that the anticipated future results will be achieved and accordingly, you should not rely on any forward-looking statements and the Company accepts no obligation to disseminate any
updates or revisions to such forward-looking statements.
Cantor is the Company’s Broker and is advising the Company and no one else and will not be responsible to anyone other than the Company for providing the protections afforded to customers
of Cantor. Any other person should seek their own independent legal, investment and tax advice as they see fit. Cantor’s responsibilities as the Company’s Broker under the AIM Rules will be
owed solely to London Stock Exchange plc and not to the Company, to any of its Directors or any other person in respect of a decision to subscribe for or acquire shares or other securities in the
Company. Cantor has not authorised the contents of, or any part of, the Slides for the purposes of section 21 of FSMA and no representation or warranty, express or implied, is made as to any of
the Slides contents.
By agreeing to receive the Slides and continuing to attend the presentation to which they relate you: (i) represent and warrant that you are a Relevant Person and (ii) agree to the foregoing
(including, without limitation, that the liability of the Company or Cantor and their respective directors, officers, employees, agents and advisors shall be limited in the manner described above.
IF YOU ARE NOT A RELEVANT PERSON OR DO NOT AGREE WITH THE FOREGOING, PLEASE IDENTIFY YOURSELF IMMEDIATELY.
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