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Dr James Routh, Chief Executi




Robust performance supported by recovering demand and strategic
progress

Revenue Adjusted operating profit* Adjusted operating margin

-180 bps

Adjusted diluted EPS Dividend per share Net cash**

* Before amortisation of acquired intangibles, acquisition related charges and exceptional items.
** After cash outflows relating to acquisitions and capex of £21.0m.
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Long-term structural and regulatory market drivers

Drive towards automated driving and
electrification continues at pace

Automation of other vehicle applications driven
by need for improved safety and/or productivity

Order intake returned to pre-pandemic levels
Lab test capital equipment orders returning

Track testing impacted by travel and access to
testing facilities but slowly returning

Regulatory drivers remain in place
Continued drive from consumer bodies (NCAP)

US infrastructure bill includes SAFE Act to
improve road safety

OEMSs are being impacted by supply chain
shortages

Availability of both prototype and production
standard vehicles constrained
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Increased activity in Asia Pacific, driven by
strong demand from China and Japan

US market remains very active and supported
by recent governmental changes and NHTSA

Increased input costs for most materials

Market price increases initiated to match/offset
impact of input cost increase

Likely to be realised during H2




Results overview

FY21 Full Year Revenue of £65.4m (+6%)

Revenue by sector

Revenue by geography

% of

Revenue:

Laboratory Testing & £15.7m 24%
Simulation

Track Testing £49.7m 76%

Growth rates:

Asia Pacific £32.7m +18%
UK/EU £15.8m -7%
North America £15.9m +2%
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Revenue by customer
category

Automotive OEMs
Service providers

Tier 1 suppliers and
technology

61%
35%
4%

Proportion of recurring
revenue

£m

70
60

50

40

30
20

10

0

FY21

FY20

B Recurring

B New product



ESG is an intrinsic part of our purpose

Key facts

1.35m

Annual road deaths globally

Greater than half

of road traffic deaths are pedestrians,
cyclists and motorcyclists

93%

of road deaths occur in low
and middle-income countries

» Fundamentally aligned to ESG through

mission to deliver ongoing improvements 2 D - 5 D m
in road safety, including the reduction cond hac Al R

Road traffic
Injuries

are the leading cause of death for children
and young adults aged 5-29 years

Road ftraffic

of road-based injuries and fatalities

» Further opportunity to support our
sustainability objectives by assisting
in the roll out of Electric Vehicles

» ABD Solutions offers opportunity for
retrofit and recycling, improvements in
mining safety and agricultural efficiency

crashes

cost most countries 3% of their gross
domestic product
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Our commitment to ESG

AB Dynamics is fully committed to Environment

contributing to a sustainable future and to .« Committed to environmental sustainability
the development and implementation of a
highly effective ESG strategy

« ESG Committee established, chaired by Social

» Our goal is to be carbon neutral by 2030

Louise Evans, Non-Executive Director, « Health and safety of our employees is of S ez
with membership across the leaders of the  paramount importance
business - Committed to providing a fair, equal, and
inclusive environment for all our people Driving
G sustainability
overnance

« Committed to ensuring best practice and
compliance with applicable laws and
standards

» Zero-tolerance approach to slavery,
human trafficking and bribery and
corruption

Social
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Financial rest

Sarah Matthews-DeMers, Chief Financial Office




Highlights

2021 2020 % Change
Revenue £65.4m £61.5m +6%
Gross margin 56.8% 58.4% -160 bps
Operating profit* £10.8m £11.3m -4%
Operating margin® 16.6% 18.4%  -180 bps
Profit before tax” £10.4m £10.9m -5%
Tax charge” £1.9m £1.9m -2%
Tax rate 18.2% 17.7% +50 bps
Diluted earnings per share” 37.4p 39.9p -6%
Cash flow from operations” £16.0m £6.9m +131%
Capital expenditure £6.6m £7.5m -12%
Cash funds £22.3m £30.0m -26%

* Before amortisation of acquired intangibles, acquisition related charges and exceptional items.
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* Activity levels improved throughout the year
with sequential improvement in revenue

» Gross margin impacted by higher proportion
of lower margin laboratory testing and
simulation sales

» Operating margins impacted by investment
in capability



Revenue
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65.4

2021 revenue



Operating profit bridge

£m
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(1.0)

2020 operating profit Organic sales volume Organic sales mix Acquisitions gross Acquisitions overhead Overhead savings
margin
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Depreciation and
amortisation

2021 operating profit



Results by half year

£m

40

34.7

H12020 H2 2020

m Revenue mProfit
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H1 2021
Vadotech

S56.1

H2 2021



Alternative performance measures

2021 2020*

£m £m
Amortisation of acquired intangibles 4.4 3.5
Acquisition related charge / (credit) 0.8 (1.9)
ERP development costs 1.4 0.7
Restructuring - 1.0
Inventory impairment - 3.3
Total adjustments 6.6 6.6

* Comparatives have been restated to reflect the adoption of the IFRIC update on cloud computing arrangements which
requires the write-off of cloud-based ERP development costs
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Balance sheet

2021 2020 » Balance sheet remains robust
£m £m . e .

- - - « Significant cash resources enable continued
Goodwill and intangibles 2.1 34.3 investment in future growth opportunities,
Property, plant and equipment 28.6 25.0 NPD and infrastructure
Fixed assets 80.7 59.3
Working capital 12.0 12.5
Net cash 22.3 30.0
Net current assets 34.3 42.5
Tax (liabilities) / assets (5.1) 0.4
Deferred consideration (4.9) -

Net assets 105.0 102.2
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Cash bridge

£m
50
1.5 1.1
14.5 ’ —
S
(14.3)
(6.6) (1.4) 22.3
(2.5)
2020 net cash  Operating cash flow Working capital Tax received Acquisitions Capex Dividend paid Other 2021 net cash
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Constant currency

2021
2021 Restated at

As reported 2020 rates 2020 Change

£m £m £m %

Revenue 65.4 66.9 61.5 +9%

Operating profit 10.8 11.0 1.3 -3%
Average exchange rate 2021 2020
US$ 1.36 1.27
Euro 1.15 1.14
Yen 145 137
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* 50% of revenue in foreign currency (20% US
dollar, 20% euro, 10% yen)

* 10% movement in exchange rates would
have a £3m impact on revenue and £0.5m
impact on operating profit



Business




Track testing

Revenue by sector

£49

-4%

/m

Laboratory testing and
simulation: £15.7m (+62%)

ADAS test products:

Driving robots: £16.9m (-20%)
Testing services: £10.1m (+53%)

Track testing revenue

£m

35

30

25

20

15

10

25% CAGR

2017 2017 2018 2018 2019 2019 2020 2020 2021 2021
H1 H2 H1 H2 H1 H2 H1 H2 H1 H2

I

COVID-19
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Highlights

» Successful market launches of the fastest
ADAS platforms in the market (LaunchPad 80
and Guided Soft Target 120)

« Strong performance from recently established
direct sales and support facilities in Japan and
the USA

* Strong recovery in order intake during the
second half of the year providing positive
book to bill ratio moving into FY 2022

« Continued growth in the proportion of
recurring revenue

« Acquisition of Vadotech Group expanding into
on-road vehicle testing and establishment of
the Asia Pacific operating hub



Laboratory testing and simulation

Revenue by sector Laboratory testing and simulation
B |aboratory testing: £6.4m (+28%) em
B Simulation: £9.3m (+98%)
Track testing: £49.7m (-4%) 10
9 39% CAGR
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+62%
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H2

H1

H2 H1 H2

I

COVID-19

Highlights

» Qutstanding simulation growth of 98%
through increased sales of aVDS full motion
simulators and success in rkpro sales

» Strong growth in laboratory test equipment
of 28% through SPMM sales and demand
from Asia Pacific

« Solid order book at year end provides
confidence for continued performance
in FY 2022

» Continued product development in
simulator technology and simulation
software provides strong foundations
for future performance



Strate




Strategy Our purpose

We accelerate our customers’ drive towards net zero emissions, improving
road safety and the automation of vehicle applications through leadership
and innovation in engineering and technology.

» Addressable market size
increases from £1.4bn to
£6.2bn with a CAGR of 24%

with a market share of ca. 1%

* Revised strategy is
incremental and builds on
existing strategic priorities

Strategic Sustainable Addressable
priorities growth Markets
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Strategic progress

» Successful market launch of major new » Expanded track testing services offering
ADAS platforms with the fastest and most by increasing capacity at California based
capable products on the market test facility

» Strong development of the simulation market « Completion of Engineering Design Centre
securing significant order intake, including

a new full motion simulator product

* Acquisition of Vadotech Group to enter the
attractive on-road vehicle testing market,

« Establishment of Asia Pacific operating focussing on EV development in APAC
hub and appointment of senior « Good pipeline of value-enhancing
divisional leadership acquisition opportunities
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Organisational develoj

l CUSTOMERS
» Continued investment in reqwred Caﬁ%fltywm o
of vehicles

rafe the developmer

to drive our ambitious growth plans "0
have less impact on the environment,
*Investment in senior leadership in APAQ, S

fion and fechnology

and North America
-OUR VISION

* Delivery of employee-led, Group-wide ...
vision and values !‘ ‘[ x‘\‘mm[m \H[[idvt‘| \C’\D apbpllrca ion PEOPLE
fEde0 Sustaing
B Passion by gy ;1 ]“\ dt‘]hve :gng
Sl‘rv\cgg

* Further development of talent manageme
programme ’

* Completion of Engineering Des entre
dNO_COoOnhunued ilimpilemenltd .Il

wide ERP systems

23 AB Dynamics plc Preliminary results p |



Launch of ABD Solutions

» Mission to accelerate the automation of * Leverages existing core technologies in
vehicle applications in the four primary driving robotics, positioning and control
market sectors with developments in sensor integration

« Comprehensive market analysis highlighted and technology stack (software)
key market drivers of safety and/or » Good commercial traction with current
productivity projects in mining and defence

* End user applications and focus on * Operating expenditure in FY22 of ca. £1.5m
functional safety with initial product sales expected in FY23

Materials

Mining Defence Agriculture Handling

Safety/

Market Drivers Productivity Safety  Productivity  Productivity
Market Size ($bn) 1.0 0.8 1.5 3.4
CAGR 50% 16% 24% 14%
Complexity/Integration level L M L M
Unit Price H H L L
Volumes L L H H
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Summa




Summary and outlook

* Improved order intake with positive book to bill ratio

» Growth in revenue despite continued impact of COVID-19,
supply chain disruption and currency headwinds

» Solid performance from Vadotech acquisition
* Outlook remains positive

- Launch of ABD Solutions to build a broader-based
business across high growth, diversified markets

— Continued product development and innovation
— Strong balance sheet enables continued investment
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Disclaimer

These presentation slides (the ‘Slides’) have been issued by AB Dynamics plc (the ‘Company’) in relation to the Company’s audited results for
the year ended 31 August 2021.

The Slides have been prepared by and are the sole responsibility of the Company. Although all reasonable care has been taken to ensure that
the facts stated in the Slides and accompanying verbal presentation are true and accurate to the best of the Directors of the Company’s (the
‘Directors’) knowledge, information and belief and that the opinions expressed are fair and reasonable, no representation, undertaking or
warranty is made or given, in either case, expressly or impliedly, by the Company or any of its subsidiaries or Peel Hunt or any of their
respective shareholders, directors, officers, employees, advisers or agents as to the accuracy, fairness, reliability or completeness of the
information or opinions contained in the Slides or the accompanying verbal presentation or as to the reasonableness of any assumptions on
which any of the same is based or the use of any of the same.

Accordingly, no such person will be liable for any direct, indirect or consequential loss or damage suffered by any person resulting from the use
of the information or opinions contained herein (which should not be relied upon), or for any opinions expressed by any such person, or any
errors, omissions or misstatements made by any of them, save in the event of fraud or wilful default. Prospective investors are encouraged to
obtain separate and independent verification of information and opinions contained herein as part of their own due diligence.

The Slides have not been approved by an authorised person for the purposes of Section 21 of the Financial Services and Markets Act 2000

(as amended) (‘FSMA'). In the United Kingdom, the Slides are exempt from the general restriction in Section 21 of FSMA on the communication
of invitations or inducements to engage in investment activity pursuant to the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the ‘Financial Promotion Order’) on the grounds that it is directed only at the following, being persons who the Company
reasonably believes to be: (a) persons having professional experience in matters relating to investments (being “Investment Professionals”
within the meaning of article 19(5) of the Financial Promotion Order); (b) persons who fall within article 49 of the Financial Promotion Order
(high net worth companies, unincorporated associations, or partnerships or the trustees of high value trusts); or (c) other persons who have
professional experience in matters relating to investments and to whom the Slides and accompanying verbal presentation may otherwise be
lawfully communicated (all such persons together being referred to as “Relevant Persons”). By attending the presentation of the Slides, you
represent and warrant that you are a Relevant Person. The content of the Slides is only available to Relevant Persons, and is not to be disclosed
to any other person of any other description, including those that do not have professional experience in matters in relation to investments, and
should not be used for any other purpose, and any other person who receives the Slides should not rely or act upon them. Any investment or
investment activity or controlled activity to which the Slides relates is available only to such Relevant Persons and will be engaged in only with
such Relevant Persons. Reliance on the communication set out in the Slides for the purpose of engaging in any investment activity may expose
an individual to a significant risk of losing all of the property invested or of incurring additional liability. Any individual who is in any doubt about
the investment to which the Slides relate should consult an authorised person specialising in advising on investments of the kind referred to in
the Slides.

The distribution of the Slides in other jurisdictions may be restricted by law and persons into whose possession the Slides come should inform
themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of any
such other jurisdictions. The Slides are not for distribution outside the United Kingdom and, in particular, the Slides or any copy of them should
not be distributed, published, reproduced or otherwise made available in whole or in part by recipients to any other person, directly or
indirectly, by any means (including electronic transmission) either to persons with addresses in Canada, Australia, Japan, the Republic of South
Africa and the Republic of Ireland or to persons with an address in the United States, its territories or possessions or to any citizens, nationals
or residents thereof, or to any corporation, partnership or other entity created or organised under the laws thereof, or any other country
outside the United Kingdom where such distribution may lead to a breach of any legal or regulatory requirement. Any such distribution could
result in a violation of Canadian, Australian, Japanese, United States, South African or the Republic of Ireland law.
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By attending the presentation and/or accepting the Slides, you agree to keep permanently confidential the information contained herein or sent
herewith or made available in connection to further enquiries unless and until it comes into the public domain through no fault of your own and
the Slides are being supplied solely for your information. The Slides may not be copied, reproduced or distributed, in whole or in part, to others
or published at any time without the prior written consent of the Company and Peel Hunt. Without prejudice to the foregoing, neither the
Company, Peel Hunt nor its advisers, nor its representatives accept any liability whatsoever for any loss howsoever arising, directly or
indirectly, from use of the Slides or its contents or otherwise arising in connection therewith.

The information and opinions contained in the Slides and accompanying verbal presentation are provided as at the date of this presentation
and are subject to change without notice. Save as otherwise expressly agreed, none of the above should be treated as imposing any obligation
to update or correct any inaccuracy contained herein or be otherwise liable to you or any other person in respect of any such information. In
particular, and without limitation, nothing in the Slides and accompanying verbal presentation should be relied on for any purpose.

The Slides and the accompanying verbal presentation contain certain forward-looking statements and projections. These statements relate to
future events or future performance and reflect the Directors’ and management’s expectations regarding the Company’s growth, results of
operations, performance and business prospects and opportunities. Such forward looking statements reflect the Directors and management'’s
current beliefs and are based on information currently available to the Directors and management and are based on reasonable assumptions as
at the date of this presentation. Such forward-looking statements involve known and unknown risks, uncertainties and other important factors
beyond the control of the Company, the Directors or management that could cause actual performance or achievements or other expectations
expressed to be materially different from such forward-looking statements. No assurance, however, can be given that the expectations will be
achieved. While the Company makes these forward-looking statements in good faith, neither the Company, nor its Directors and management,
can guarantee that the anticipated future results will be achieved and, accordingly, you should not rely on any forward-looking statements and
the Company accepts no obligation to disseminate any updates or revisions to such forward-looking statements.

Peel Hunt is the Company’s broker and is advising the Company and no one else and will not be responsible to anyone other than the Company
for providing the protections afforded to customers of Peel Hunt. Any other person should seek their own independent legal, investment and
tax advice as they see fit. Peel Hunt's responsibilities as the Company’s broker under the AIM Rules will be owed solely to London Stock
Exchange plc and not to the Company, to any of its Directors or any other person in respect of a decision to subscribe for or acquire shares or
other securities in the Company. Peel Hunt has not authorised the contents of, or any part of, the Slides for the purposes of Section 21 of FSMA
and no representation or warranty, express or implied, is made as to any of the Slides’ contents.

By agreeing to receive the Slides and continuing to attend the presentation to which they relate you: (i) represent and warrant that you are a
Relevant Person and (ii) agree to the foregoing (including, without limitation, that the liability of the Company or Peel Hunt and their respective
directors, officers, employees, agents and advisers shall be limited in the manner described above.

IF YOU ARE NOT A RELEVANT PERSON OR DO NOT AGREE WITH THE FOREGOING, PLEASE IDENTIFY YOURSELF IMMEDIATELY.



Contact

AB Dynamics plc

Middleton Drive

Bradford on Avon
Wiltshire
BA15 1GB England "

Email: investors@abdplc.com
Tel: +44(0)1225 860 200

www.abdplc.com
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