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Revenue

£61.5m
+6%

Adjusted 
Operating 
Profit*

£11.3m
-12%

Adjusted 
Operating 
Margin*

18.4%
-390 bps

Adjusted 
Diluted EPS

39.9p
-22%

Dividend 
per Share

4.4p
+0%

* Includes Share Based Payment charge of £1.3m previously reported below the line 
Adjusting for Share Based Payment charge, Adjusted Operating Profit was £12.6m (20.5% adjusted operating margin, -280bps)

Cash

£31.2m
-14%
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A resilient performance against challenging market conditions

FY20 impact

• Strong performance in H1, pre COVID-19

• Core priority has been safety and wellbeing of staff

•Maintained operational continuity and supported 
customers in all territories

•Prudent cost and cash control

• Continued investment in R&D, facilities and infrastructure

• Significant disruption to customer track testing and 
motorsport operations

•Deferment of orders, particularly capital equipment

Market and outlook

•Gradual recovery through Q4 but still behind pre-COVID 
level in H1 FY21

• Customer activity and order intake recovering although 
timing uncertain

•Market position strengthened through this period and 
will emerge stronger

• Long term structural and regulatory growth drivers 
firmly intact

• Focus on strategic priorities with continued investment 

•Acquisition pipeline re-engaged
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Revenue by geography Revenue by customer type

Automotive OEMs 49%

Testing Services 43%

Tier 1 7%

Technology 1%

Results overview
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FY20 Full Year Revenue of £61.5m +6%

Revenue by sector

Track testing: £51.8m (+4%) 
84% of revenue

Laboratory testing and simulation: 
£9.7m (+18%) 16% of revenue

0

10

20

30

40

50

60

70

FY19 FY20

Recurring

New product

Proportion of recurring revenue

10%
28%
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UK/Europe £16.9m (-5%)

North America £15.6m (+66%)

Asia Pacific £27.8m (-4%)

Rest of World £1.2m (-27%)
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2020 2019 % Change

Revenue £61.5m £58.0m 6%

Gross margin 58.4% 48.2% 1020 bps

Adjusted operating profit £11.3m £12.9m -12%

Adjusted operating margin 18.4% 22.3% -390 bps

Adjusted profit before tax £11.0m £13.1m -16%

Adjusted tax charge £1.9m £2.5m -23%

Adjusted tax rate 17.7% 19.3% -160 bps

Adjusted diluted earnings per share 39.9p 51.4p -22%

Cash flow from operations £6.9m £9.9m -31%

Capital expenditure £8.2m £4.9m 67%

Cash funds £31.2m £36.2m -14%

• Increase in revenue driven 
by acquisitions offset by 
COVID-19 disruption

• Revenue split H1: £34.7m/
H2: £26.8m

• Gross margin improvement 
from transition to direct 
sales model

• Operating margins impacted 
by investment in capability
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FY20 FY19*
£m £m

Amortisation of acquired intangibles 3.5 0.3

Restructuring 1.0 0.5

Inventory impairment 3.3 –

Acquisition related (credit)/charge (1.9) 1.3

Total adjustments 5.9 2.1

* Comparatives have been restated to reflect inclusion of the share based payment charge within the underlying figures as this is 
expected to be an ongoing cost for the Group
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2020 2019
£m £m

Goodwill and intangibles 34.9 39.1

Property, plant and equipment 25.0 17.9

Fixed assets 59.9 57.0

Working capital 14.2 12.3

Cash 31.2 36.2

Net current assets 45.4 48.5

Tax liabilities (2.5) (1.2)

Deferred consideration – (5.5)

Net assets 102.8 98.8

• Balance sheet remains robust

• Significant cash resources 
enable continued investment 
in NPD and infrastructure 

• Confidence to reinstate 
dividend and progress 
acquisition pipeline
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2020
As reported

2020
Restated at 

2019 rates 2019 Change
£m £m £m %

Revenue 61.5 61.0 58.0 +5%

Adjusted operating profit 11.3 11.3 12.9 -12%
• ca. 35% of revenue 

in foreign currency

• Little movement 
in average rates

• 5% movement in exchange 
rates would have a £1m impact 
on revenue and 
£0.2m impact on profit

Average exchange rate 2020 2019

US$ 1.27 1.28

Euro 1.14 1.13

Yen 137 142
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Highlights

• Strong growth in ADAS platform sales 
+22%

•ZalaZone Hungary contract win

•Halo Driving Robot

• Strong growth in US automotive sector

•NHTSA track testing for ADAS

•Multi vehicle concept demo with 
VW / Audi / Porsche

Revenue by sector

Laboratory testing 
and simulation: 
£9.7m (+18%)

ADAS test products: 
£24.1m (+22%) 

Driving robots: 
£21.1m (-30%)

Track test services: 
£6.6m (+100%)
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36% CAGR

Track testing revenue

£51.8m+4%
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Case studies

ZalaZone test facilityTrack Test to Simulation
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Laboratory testing and simulation
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Highlights

• Continued growth in SPMM sales +15%

• Contract for first aNVH axle level 
test rig

• Strong development of rFpro including 
data farming

• Launch of Static Simulator product line

•Active product development in the 
field of simulators

Revenue by sector

Laboratory testing: 
£5.0m (+14%)

Simulation: £4.7m (+24%) 

Track testing 
£51.8m (+4%)
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Case studies

Track Test to Simulation

aNVH 250 with patented high frequency linear 
actuator technology

rFpro Data Farming



Strategy update
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Market drivers

Regulatory
•UNECE regulation for 

ADAS from 2022
• Euro-NCAP roadmap 

for active safety
• Japanese requirement 

for AEB for elderly 
drivers
•US Moving Forwards Act 

and NHTSA
•Regulatory and 

legal framework 
for autonomy 
inadequately defined

Structural
• Changing provision of 

mobility and vehicle 
ownership
•Transition towards 

autonomy and 
automated driving 
functions
•Requirement to improve 

road safety
•Transition towards 

Electric Vehicles
• Conscious consumerism 

driving ethical buying 
behaviour

Technology challenges
•Adequate universal 

standards verification 
of safety in autonomy
•Physical testing alone 

cannot verify autonomy
• Sensor capabilities 

in all environments
•Manual data annotation 

for AI training
•Mixed mode 

environments 
(autonomous vs human)
• Infrastructure concept, 

requirements and 
investment

• 20-50m road-based injuries per year
• 93% of road deaths occur in low and 

middle income countries

ca. 1.35m annual road fatalities
In 2018:
• US: 36,560
• EU: 23,400

• China: 63,194
• Japan: 4,166
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Market analysis

Bubble size denotes relative size of addressable market
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• Current addressable market ca. £1.2bn, overall market 
share ca. 5%

• Strong position in core Track Test products market 
(ca. 35% share)

•Underpenetrated in core attractive markets:

– Simulation software (ca. 1% share)

– Lab testing equipment and simulators (ca. 5% share)

– Track test services (ca. 1% share)

•Asia Pacific and North America represent fastest 
growing market territories

• Fragmented market presents acquisition opportunities

Track test 
products

Lab test and 
simulators

Simulation 
software

Track test 
services

15–20% CAGR
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Our strategy

Products & innovation Capability and capacity International expansion Service and support Acquisitive growth

Market led new product 
development

Strong, capable senior 
management team

Direct sales channels 
driving improved margins

Source of higher margin, 
secure recurring revenue

Accelerate development 
of strategic priorities

Research and innovation IT infrastructure 
and processes

Improved customer 
intimacy and market 

intelligence

Meets market need as 
requirements become 

more complex

Carefully selected, 
value enhancing 

acquisition criteria

Systems, software 
and skills

Well invested facilities 
and equipment

Enabler for increased 
service and support

Transition towards 
greater proportion of 

software

Organic growth 
compounders

Sustainable revenue 
growth

Foundations to support 
current and future 

growth

Direct sales channels and 
customer intimacy

Recurring revenue and 
margin enhancement

Growth compounders 
that add strategic value

Preliminary results presentation – 25 November 2020
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Products and innovation
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Track testing

Market driven product and technology roadmaps

Laboratory testing and simulation
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• Focus on development of talent 
and management capability

• Expansion of UK facilities 
through construction of 
Engineering Design Centre

• Commenced implementation 
of Group wide ERP system

•New product development 
software, systems and processes

Customer 
support

Sales

Finance

Routes to 
market

Manufacturing

Inventory 
planning

Engineering

Human 
resources

ERP
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• Strong performance from newly 
established offices in Japan and USA

• Successful launch of tiered service 
and support packages

• Strong performance in track testing in USA

• Commenced expansion of USA test 
track facility

• Benefits of local presence evident in 
customer service, intelligence and 
commercial effectiveness
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• 2020 focus on integration 
of rFpro and DRI

• Acquisition activity paused 
due to COVID-19 but restarted

• Promising pipeline of 
acquisition opportunities

• Focus on growth areas 
and adjacent markets

Market
• Relatively large, fragmented market
• Opportunities due to current 

economic situation
• Software businesses drive higher 

acquisition multiples

Target attributes
• Value enhancing, earnings accretive
• Strong, capable management
• Track record of growth
• Facilitates Group strategic priorities
• Opportunity for sales synergies
• Broadens scope of Group offering

Financial
• Robust financial criteria
• Target has strong gross margins
• Minimum double digit operating margins
• Funding discipline

Pipeline management
• Market scoping and target identification
• Broker engagement
• Appropriate execution resources



Summary and outlook
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• Strong first half growth offset by a challenging H2 due 
to COVID-19

• Continued investment and delivery of our strategic 
priorities

• Long-term structural and regulatory growth drivers 
remain intact

•Outlook remains positive:

– Strong balance sheet enables continued investment

– Product development and innovation

– Development of management capability and 
business infrastructure

– Pipeline of potential acquisition opportunities
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These presentation slides (the ‘Slides’) have been issued by AB Dynamics plc (the ‘Company’) in relation to the Company’s audited results 
for the year ended 31 August 2020.

The Slides have been prepared by and are the sole responsibility of the Company. Although all reasonable care has been taken to ensure 
that the facts stated in the Slides and accompanying verbal presentation are true and accurate to the best of the Directors of the Company’s 
(the ‘Directors’) knowledge, information and belief and that the opinions expressed are fair and reasonable, no representation, undertaking 
or warranty is made or given, in either case, expressly or impliedly, by the Company or any of its subsidiaries or Peel Hunt or any of their 
respective shareholders, directors, officers, employees, advisers or agents as to the accuracy, fairness, reliability or completeness of the 
information or opinions contained in the Slides or the accompanying verbal presentation or as to the reasonableness of any assumptions 
on which any of the same is based or the use of any of the same.

Accordingly, no such person will be liable for any direct, indirect or consequential loss or damage suffered by any person resulting from the 
use of the information or opinions contained herein (which should not be relied upon), or for any opinions expressed by any such person, 
or any errors, omissions or misstatements made by any of them, save in the event of fraud or wilful default. Prospective investors are 
encouraged to obtain separate and independent verification of information and opinions contained herein as part of their own due diligence.

The Slides have not been approved by an authorised person for the purposes of Section 21 of the Financial Services and Markets Act 2000 
(as amended) (‘FSMA’). In the United Kingdom, the Slides are exempt from the general restriction in Section 21 of FSMA on the communication of 
invitations or inducements to engage in investment activity pursuant to the Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (the ‘Financial Promotion Order’) on the grounds that it is directed only at the following, being persons who the Company 
reasonably believes to be: (a) persons having professional experience in matters relating to investments (being “Investment Professionals” 
within the meaning of article 19(5) of the Financial Promotion Order); (b) persons who fall within article 49 of the Financial Promotion Order 
(high net worth companies, unincorporated associations, or partnerships or the trustees of high value trusts); or (c) other persons who 
have professional experience in matters relating to investments and to whom the Slides and accompanying verbal presentation may 
otherwise be lawfully communicated (all such persons together being referred to as “Relevant Persons”). By attending the presentation 
of the Slides, you represent and warrant that you are a Relevant Person. The content of the Slides is only available to Relevant Persons, 
and is not to be disclosed to any other person of any other description, including those that do not have professional experience in matters 
in relation to investments, and should not be used for any other purpose, and any other person who receives the Slides should not rely or 
act upon them. Any investment or investment activity or controlled activity to which the Slides relates is available only to such Relevant 
Persons and will be engaged in only with such Relevant Persons. Reliance on the communication set out in the Slides for the purpose of 
engaging in any investment activity may expose an individual to a significant risk of losing all of the property invested or of incurring 
additional liability. Any individual who is in any doubt about the investment to which the Slides relate should consult an authorised person 
specialising in advising on investments of the kind referred to in the Slides.

The distribution of the Slides in other jurisdictions may be restricted by law and persons into whose possession the Slides come should 
inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the 
laws of any such other jurisdictions. The Slides are not for distribution outside the United Kingdom and, in particular, the Slides or any copy 
of them should not be distributed, published, reproduced or otherwise made available in whole or in part by recipients to any other person, 
directly or indirectly, by any means (including electronic transmission) either to persons with addresses in Canada, Australia, Japan, the 
Republic of South Africa and the Republic of Ireland or to persons with an address in the United States, its territories or possessions or to 
any citizens, nationals or residents thereof, or to any corporation, partnership or other entity created or organised under the laws thereof, 
or any other country outside the United Kingdom where such distribution may lead to a breach of any legal or regulatory requirement. Any 
such distribution could result in a violation of Canadian, Australian, Japanese, United States, South African or the Republic of Ireland law. 

By attending the presentation and/or accepting the Slides, you agree to keep permanently confidential the information contained herein or 
sent herewith or made available in connection to further enquiries unless and until it comes into the public domain through no fault of your 
own and the Slides are being supplied solely for your information. The Slides may not be copied, reproduced or distributed, in whole or in 
part, to others or published at any time without the prior written consent of the Company and Peel Hunt. Without prejudice to the foregoing, 
neither the Company, Peel Hunt nor its advisers, nor its representatives accept any liability whatsoever for any loss howsoever arising, 
directly or indirectly, from use of the Slides or its contents or otherwise arising in connection therewith.

The information and opinions contained in the Slides and accompanying verbal presentation are provided as at the date of this presentation 
and are subject to change without notice. Save as otherwise expressly agreed, none of the above should be treated as imposing any obligation 
to update or correct any inaccuracy contained herein or be otherwise liable to you or any other person in respect of any such information. 
In particular, and without limitation, nothing in the Slides and accompanying verbal presentation should be relied on for any purpose.

The Slides and the accompanying verbal presentation contain certain forward-looking statements and projections. These statements
relate to future events or future performance and reflect the Directors’ and management’s expectations regarding the Company’s growth, 
results of operations, performance and business prospects and opportunities. Such forward-looking statements reflect the Directors 
and management’s current beliefs and are based on information currently available to the Directors and management and are based 
on reasonable assumptions as at the date of this presentation. Such forward-looking statements involve known and unknown risks, 
uncertainties and other important factors beyond the control of the Company, the Directors or management that could cause actual
performance or achievements or other expectations expressed to be materially different from such forward-looking statements. 
No assurance, however, can be given that the expectations will be achieved. While the Company makes these

forward-looking statements in good faith, neither the Company, nor its Directors and management, can guarantee that the anticipated 
future results will be achieved and, accordingly, you should not rely on any forward-looking statements and the Company accepts no 
obligation to disseminate any updates or revisions to such forward-looking statements.

Peel Hunt is the Company’s broker and is advising the Company and no one else and will not be responsible to anyone other than the 
Company for providing the protections afforded to customers of Peel Hunt. Any other person should seek their own independent legal, 
investment and tax advice as they see fit. Peel Hunt’s responsibilities as the Company’s broker under the AIM Rules will be owed solely 
to London Stock Exchange plc and not to the Company, to any of its Directors or any other person in respect of a decision to subscribe 
for or acquire shares or other securities in the Company. Peel Hunt has not authorised the contents of, or any part of, the Slides for the 
purposes of Section 21 of FSMA and no representation or warranty, express or implied, is made as to any of the Slides’ contents.

By agreeing to receive the Slides and continuing to attend the presentation to which they relate you: (i) represent and warrant that you 
are a Relevant Person and (ii) agree to the foregoing (including, without limitation, that the liability of the Company or Peel Hunt and their 
respective directors, officers, employees, agents and advisers shall be limited in the manner described above.

IF YOU ARE NOT A RELEVANT PERSON OR DO NOT AGREE WITH THE FOREGOING, PLEASE IDENTIFY YOURSELF IMMEDIATELY.
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AB Dynamics plc
Middleton Drive
Bradford-on-Avon
Wiltshire
BA15 1GB England
Email: investors@abdplc.com

Tel: +44(0)1225 860 200
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