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2019 HY Financial highlights
Revenue

£25.8m
+69%

•	 Revenue growth driven by strong demand for 
track testing products, particularly driving robots

•	 Growth in H1 enhanced by reduction in delivery 
lead time

•	 Solid order book provides confidence for H2

Adjusted operating profit

£6.4m
+95%

•	 Strong, sustainable gross margins

•	 Disciplined control of operating costs

•	 Largest proportion of anticipated 2019 increase 
in operating costs will be incurred in H2

Adjusted operating margin

24.7%
+320bps

•	 Operating leverage providing significant increase 
in H1 operating margins 

•	 Anticipated H2 operating margins to be in line 
with full year 2018
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2019 HY Operational highlights

Reached milestone of 1,000th 
driving robot system 

LaunchPad ADAS target 
platform continues to gain 
market traction

Reduction of customer lead 
time through improved 
manufacturing efficiency

Order book remains strong and 
provides full visibility for 2019 
and beyond

AB Dynamics Inc legal entity 
established in USA

Second order for Advanced 
Driving Simulator (aVDS) for 
Kempten University, Germany
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Video
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34+55+11+z
Track testing
Products and services for the testing and development of Advanced 
Driver Assistance Systems (‘ADAS’), autonomous vehicle technology  
and vehicle dynamics.

Laboratory testing
Products and services for simulation of ADAS, autonomous vehicles, 
driving dynamics and Driver in the Loop (‘DIL’). Quantitative testing 
systems for vehicle suspension characterisation.

Business overview

89+11+z
Revenue contribution to the Group Revenue contribution to the Group

Driving robots: £14.2m 
+75%

ADAS test products: £8.8m 
+49%

£23.0m
+64%

89% of H1 revenue

£2.8m
+117%

11% of H1 revenue
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H1 Revenue by geographical area

North America
1918

£4.2m

£2.0m +108%

Asia Pacific
1918

£12.8m

£8.8m

+46%

UK and Europe
1918

£8.3m

£4.3m

+90%

H1 2018 Group revenue

£15.29m
H1 2019 Group revenue

£25.81m RoW

19
18

£0.5m£0.2m +191%
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Our market  
drivers
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Market drivers

Market dynamics
•	Traditional OEMs face significant 

transformational market change

•	Technology companies have significant 
funds to invest in mobility development

•	Reducing cost and power consumption 
of embedded computing enabling ADAS 
and level 3 autonomy to be implemented

•	Realisation that ADAS are still far from 
optimal and prone to false positives

•	Realisation that FULL autonomy is not 
easily achievable and will take many 
years to implement

•	Relatively low consumer demand 
for autonomy

Government & consumer
•	1.35m annual road traffic 

fatalities globally1

•	In Europe, ca.50% of fatalities are 
Vulnerable Road Users (VRUs)2

•	US pedestrian fatalities highest 
since 19903

1	 Source: www.thenational.ae

2	 Source: https://making-traffic-safer.com

3	 Source: www.statista.com

~90% 
of accidents due to driver error

Regulatory
•	Trend towards greater regulation 

of ADAS and autonomous systems

•	Euro NCAP roadmap for Active Safety

•	40 countries including the EU have 
mandated all new cars must have 
minimum standards of ADAS by 2022

•	Likely to be increased regulation 
of autonomous vehicle testing on 
public roads
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Growth drivers – Euro NCAP active safety

Vehicle to Vehicle 
(“V2V”) features 
being tested:
•	 Autonomous 

Emergency Braking 
(‘AEB’)

•	 Lane Support 
Systems

Vulnerable Road User 
(“VRU”) features 
being tested:
•	 Autonomous 

Emergency Braking 
(pedestrians  
and cyclists)

2018
Vehicle to Everything (“V2X”) 
features being tested:
Scenario interactions with many 
other objects

2024+
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Growth opportunities

Driving robots
•	Continued demand from all markets, 

particularly from emerging markets 
for additional driving robot equipment

•	Robots are currently primarily used 
for ADAS testing, but there are also 
opportunities for vehicle dynamics 
and durability testing

•	Base technology is relatively mature, 
but software is still evolving quickly, 
and there are opportunities for 
new actuators and electronics

ADAS
•	Scenario testing will require more 

ADAS objects

•	Future testing will require more 
realism in ADAS objects

•	Pipeline of products with increased 
speed, enhanced endurance and 
higher load capacity

Simulation
•	Push to reduce product development 

costs through simulation prior to 
prototype builds

•	Simulation allows automotive systems 
to be quickly modified and tested in 
different virtual environments

•	Largest potential market is in 
the area of driver interaction with 
semi and full autonomy. Other more 
defined markets include motorsport
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An evolved 
strategy
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Strategy overview

New product 
development 

Our five strategic 
priorities

International 
footprint 

Capability  
& capacity

Service  
& support 

Acquisitive 
growth 
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New product development International footprintCapability & capacity Service & support Acquisitive growth

New product development

•	Continued innovation and product development to meet current and future 
market requirements

•	Comprehensive Product & Technology roadmap developed based on 
market trends, drivers and needs

•	Investment levels and resources/skills established to deliver the Product & 
Technology roadmap

•	Multiple new product launches across laboratory and track testing planned  
over the strategic review cycle
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Capability & capacity

•	Facilities plan established with manufacturing and engineering space 
requirements defined for next five years

•	New ‘North Site’ will be used as a simulator centre of excellence with 
demonstration facilities and full engineering R&D area

•	Organisation structure redesigned to ensure scalability 

•	A rolling resource plan is in place which defines people requirements and skills

•	A review of our business systems has highlighted the need for a new business 
management system incorporating ERP, CRM, finance and operations

New product development International footprintCapability & capacity Service & support Acquisitive growth
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International footprint
New product development International footprintCapability & capacity Service & support Acquisitive growth

Key

Current ABD locations Potential ABD locations

West Coast USA

USA

UK

Japan

China

Germany

UK and Europe Asia PacificNorth America
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Service & support

•	Will become increasingly important as test requirements become more complex

•	Customers expect the highest levels of service and support

•	Need for local spares and support services and timely response to support calls 
(appropriate time zone)

•	Increased proportion of recurring revenue

New product development International footprintCapability & capacity Service & support Acquisitive growth
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Acquisitive growth

•	Acquire carefully selected, value-enhancing companies if appropriate

•	Potential to facilitate delivery of the strategy, e.g. international growth,  
service/support and technology development

•	Clearly defined strategic, operational, financial and cultural  
criteria established

•	Developing the organisational skills required to enable potential acquisition 
processes to be efficiently managed

•	Current pipeline of potential acquisition targets meeting above criteria

New product development International footprintCapability & capacity Service & support Acquisitive growth
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HY19  
Financials 
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Half year results

Six months ended 28 February
2019 2018 Change

Revenue £25.81m £15.29m +69%

Adjusted operating profit £6.38m £3.28m +95%

Adjusted operating margin 24.7% 21.5% 320bps

Adjusted profit before tax £6.44m £3.30m +95%

Cash flow from operations £5.41m £5.54m £(0.13)m

Capital expenditure £1.84m £2.70m £(0.86)m

Net cash £18.94m £12.90m £6.04m

Earnings per share – basic 28.36p 12.35p +130%

Earnings per share – diluted 27.61p 12.03p +130%

Total dividend per share 1.612p 1.465p +10%

AB Dynamics PLC | Interim results presentation – April 2019 21



Gross margin  
%

Gross margin reconciliation

0.9%

Pension 
contributions

0.9%

Indirect 
consumables

1.3%

Travel &  
subsistence

10.5%

Indirect 
employment 

costs

35.6%

H1 19  
Previous

0.7%

R&D materials

0.2%

Other 

50.1%

H1 19  
Revised

•	Revised method of calculation 
of gross margin to provide a more 
representative analysis of product 
and service-related profitability

•	Certain costs removed from cost 
of sales to operating costs
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H1 Adjusted operating profit
(excluding share-based payment costs)

Adjusted operating profit and margin

•	Revenue growth +69% to £25.81m

•	Reclassified certain operating costs

•	Operating profit before SBP +95% to £6.38m

•	Adjusted operating margin +320bps to 24.7%

•	Anticipate increased operating costs in H2

•	Investment in people, working capital and 
infrastructure to drive further growth

•	Adjusted PBT increased by 95%, compared with 
the same period last year

•	Effective tax rate was 11.6% (2018: 18.7%)Key

  Adjusted operating profit (£m)       Adjusted operating margin (%)

19

6.38

24.7%

18

3.28

21.5%

17

2.41

21.9%

16

2.25

22.3%

15

1.53

20.3%
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Cash flow

Six months ended 28 February
Cash flow from operations £m 2019 2018

Profit before tax 6.29 2.94

Adjustments for:

Depreciation/interest income, etc. 0.42 0.20

Share based payment 0.15 0.37

Operating profit before working capital changes 6.86 3.51

Increase in inventories (2.74) (1.92)

(Increase)/decrease in trade and other receivables (0.66) 1.45

Increase in trade and other payables 1.96 2.51

Cash flow from operations 5.42 5.54
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H1 Cash position

Cash at end of period 
£m

19

18.94

18

12.90

17

14.78

16

10.15

15

7.03

•	Cash flow generated from operations of £5.4m

•	Dividends paid £430k (2018: £384k)

•	Proceeds from issue of share capital £566k (2018: £1,092k)

•	New ‘North Site’ planning permission received in March 2019, 
work commences May 2019, ca.£9m capex over 24 months

•	The Company’s net cash position remains robust at £18.9m 
(2018: £12.9m)
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Financial metrics

Six months ended 28 February
2019 2018

Effective rate of tax 11.6% 18.7%

ROCE 14.1% 9.2%

Earnings per share – basic 28.36p 12.35p

Adjusted EPS – basic 29.11p 14.24p

Earnings per share – diluted 27.61p 12.03p

Adjusted EPS – diluted 28.34p 13.87p
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Summary 
and outlook
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Summary and outlook

Business
•	Delivery of updated strategy

•	Continuation of demand for driving robots 
and ADAS test products

•	Increasing interest and pipeline for simulation systems

•	Initial international growth into US and Germany

•	Evolution of existing product range and launch 
of new products

•	New facilities and infrastructure to support growth

•	Strengthening of management team

•	Overall outlook for 2019 remains positive

Market
•	Structural growth drivers such as Euro NCAP 

and UN/EU regulation will drive demand for active 
safety systems

•	Extended period of ADAS deployment in vehicles 
due to the realisation that autonomous vehicle 
technology will take longer to achieve than 
some predictions

•	Market dynamics provide a positive backdrop 
for future growth
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Disclaimer
These presentation slides (the ‘Slides’) have been issued by AB Dynamics plc (the ‘Company’) in relation to the Company’s unaudited 
half year results for the six months ended 28 February 2019.

The Slides have been prepared by and are the sole responsibility of the Company. Although all reasonable care has been taken to ensure 
that the facts stated in the Slides and accompanying verbal presentation are true and accurate to the best of the Directors of the Company’s 
(the ‘Directors’) knowledge, information and belief and that the opinions expressed are fair and reasonable, no representation, 
undertaking or warranty is made or given, in either case, expressly or impliedly, by the Company or any of its subsidiaries or Cantor 
Fitzgerald Europe (‘Cantor’) or any of their respective shareholders, directors, officers, employees, advisers or agents as to the 
accuracy, fairness, reliability or completeness of the information or opinions contained in the Slides or the accompanying verbal 
presentation or as to the reasonableness of any assumptions on which any of the same is based or the use of any of the same. 
Accordingly, no such person will be liable for any direct, indirect or consequential loss or damage suffered by any person resulting 
from the use of the information or opinions contained herein (which should not be relied upon), or for any opinions expressed by any 
such person, or any errors, omissions or misstatements made by any of them, save in the event of fraud or wilful default. Prospective 
investors are encouraged to obtain separate and independent verification of information and opinions contained herein as part of 
their own due diligence.

The Slides have not been approved by an authorised person for the purposes of Section 21 of the Financial Services and Markets Act 
2000 (as amended) (‘FSMA’). In the United Kingdom, the Slides are exempt from the general restriction in Section 21 of FSMA on the 
communication of invitations or inducements to engage in investment activity pursuant to the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (the ‘Financial Promotion Order’) on the grounds that it is directed only at the following, being 
persons who the Company reasonably believes to be: (a) persons having professional experience in matters relating to investments 
(being “Investment Professionals” within the meaning of article 19(5) of the Financial Promotion Order); (b) persons who fall within article 
49 of the Financial Promotion Order (high net worth companies, unincorporated associations, or partnerships or the trustees of high 
value trusts); or (c) other persons who have professional experience in matters relating to investments and to whom the Slides and 
accompanying verbal presentation may otherwise be lawfully communicated (all such persons together being referred to as “Relevant 
Persons”). By attending the presentation of the Slides, you represent and warrant that you are a Relevant Person. The content of the 
Slides is only available to Relevant Persons, and is not to be disclosed to any other person of any other description, including those that 
do not have professional experience in matters in relation to investments, and should not be used for any other purpose, and any other 
person who receives the Slides should not rely or act upon them. Any investment or investment activity or controlled activity to which 
the Slides relates is available only to such Relevant Persons and will be engaged in only with such Relevant Persons. Reliance on the 
communication set out in the Slides for the purpose of engaging in any investment activity may expose an individual to a significant risk 
of losing all of the property invested or of incurring additional liability. Any individual who is in any doubt about the investment to which 
the Slides relate should consult an authorised person specialising in advising on investments of the kind referred to in the Slides.

The distribution of the Slides in other jurisdictions may be restricted by law and persons into whose possession the Slides come 
should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a 
violation of the laws of any such other jurisdictions. The Slides are not for distribution outside the United Kingdom and, in particular, 
the Slides or any copy of them should not be distributed, published, reproduced or otherwise made available in whole or in part by 
recipients to any other person, directly or indirectly, by any means (including electronic transmission) either to persons with 
addresses in Canada, Australia, Japan, the Republic of South Africa and the Republic of Ireland or to persons with an address in the 
United States, its territories or possessions or to any citizens, nationals or residents thereof, or to any corporation, partnership or 

other entity created or organised under the laws thereof, or any other country outside the United Kingdom where such distribution 
may lead to a breach of any legal or regulatory requirement. Any such distribution could result in a violation of Canadian, Australian, 
Japanese, United States, South African or the Republic of Ireland law. By attending the presentation and/or accepting the Slides, 
you agree to keep permanently confidential the information contained herein or sent herewith or made available in connection to further 
enquiries unless and until it comes into the public domain through no fault of your own and the Slides are being supplied solely for 
your information. The Slides may not be copied, reproduced or distributed, in whole or in part, to others or published at any time 
without the prior written consent of the Company and Cantor. Without prejudice to the foregoing, neither the Company, Cantor nor its 
advisers, nor its representatives accept any liability whatsoever for any loss howsoever arising, directly or indirectly, from use of the 
Slides or its contents or otherwise arising in connection therewith. 

The information and opinions contained in the Slides and accompanying verbal presentation are provided as at the date of this 
presentation and are subject to change without notice. Save as otherwise expressly agreed, none of the above should be treated as 
imposing any obligation to update or correct any inaccuracy contained herein or be otherwise liable to you or any other person in 
respect of any such information. In particular, and without limitation, nothing in the Slides and accompanying verbal presentation 
should be relied on for any purpose.

The Slides and the accompanying verbal presentation contain certain forward-looking statements and projections. These statements 
relate to future events or future performance and reflect the Directors’ and management’s expectations regarding the Company’s 
growth, results of operations, performance and business prospects and opportunities. Such forward-looking statements reflect the 
Directors and management’s current beliefs and are based on information currently available to the Directors and management and are 
based on reasonable assumptions as at the date of this presentation. Such forward-looking statements involve known and unknown 
risks, uncertainties and other important factors beyond the control of the Company, the Directors or management that could cause 
actual performance or achievements or other expectations expressed to be materially different from such forward-looking 
statements. No assurance, however, can be given that the expectations will be achieved. While the Company makes these 
forward-looking statements in good faith, neither the Company, nor its Directors and management, can guarantee that the 
anticipated future results will be achieved and, accordingly, you should not rely on any forward-looking statements and the Company 
accepts no obligation to disseminate any updates or revisions to such forward-looking statements. 

Cantor is the Company’s broker and is advising the Company and no one else and will not be responsible to anyone other than the 
Company for providing the protections afforded to customers of Cantor. Any other person should seek their own independent legal, 
investment and tax advice as they see fit. Cantor’s responsibilities as the Company’s broker under the AIM Rules will be owed solely to 
London Stock Exchange plc and not to the Company, to any of its Directors or any other person in respect of a decision to subscribe 
for or acquire shares or other securities in the Company. Cantor has not authorised the contents of, or any part of, the Slides for the 
purposes of Section 21 of FSMA and no representation or warranty, express or implied, is made as to any of the Slides’ contents.

By agreeing to receive the Slides and continuing to attend the presentation to which they relate you: (i) represent and warrant that 
you are a Relevant Person and (ii) agree to the foregoing (including, without limitation, that the liability of the Company or Cantor and 
their respective directors, officers, employees, agents and advisers shall be limited in the manner described above. 

IF YOU ARE NOT A RELEVANT PERSON OR DO NOT AGREE WITH THE FOREGOING, PLEASE IDENTIFY YOURSELF IMMEDIATELY.
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Contact

AB Dynamics PLC 
Middleton Drive 
Bradford on Avon 
Wiltshire 
BA15 1GB England
Email: info@abdynamics.com

Tel: +44(0)1225 860 200


