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The Business

AB Dynamics designs, manufactures and supplies advanced
testing and measurement products to the global automotive

industry for vehicle suspension, brakes and steering systems
*  Founded in 1982 in Bradford on Avon

= Listed on AIM in May 2013

=  Track record of significant profit growth

= Over 95% of sales non UK

= Strong focus on producing high end/high quality products

=  Customers include R&D divisions of world leading

automotive companies

=  Qver 90 employees
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Half Year - Highlights

Operational Highlights

Successful equity fundraising of £6 million to fund new product development and
investment in supporting activities to drive growth

Very strong demand for Guided Soft Targets following regulatory approval for global
Advanced Driver Assistance Systems (ADAS) testing

Demand for Driving Robots at an all time high — Autonomous Vehicle Testing
Advanced Vehicle Dynamic Simulator project nearing commercialisation phase

New factory build on target for late summer hand over

Tim Rogers appointed as Chief Executive Officer

Financial Highlights

Revenues increased 9% to £11.0m (H1 2016: £10.1m)
Profit before tax, excluding share option costs, increased 9% to £2.5m (H1 2016: £2.3m)

Increased capital expenditure of £2.6m (H1 2016: £0.3m) in line with management
expectations

Net cash at 28 February 2017 of £14.8m (H1 2016: £10.2m)
Basic EPS adjusted for share option costs of £0.8m increased to 11.04p (H1 2016: 10.53p)

Interim dividend increased 10% to 1.331p per ordinary share (H1 2016: 1.21p)
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Growth Drivers

. Market drivers:

Global spending on automotive R&D continues to grow especially in Asia and N America
Introduction of ADAS and Autonomous Vehicle Technology demanding new testing technology

Greater dependency on computer aided design, virtual testing and simulation by customers for new
vehicle development

. Investment:

The Company has invested in and continues to expand its manufacturing and R&D facilities
Responding to customer support needs by establishing regional technical and sales support hubs
We continue to recruit high calibre personnel for R&D, sales support and manufacturing roles
Building internal and external capacity to accelerate new product development

Corporate management to drive business development and technology acquisition

*  Technology:

CTO role and dedicated business teams in place to drive new business and product development
program

Growing software capability to respond to customers move to virtual product development
New driverless test track applications
New Advanced Simulators and laboratory testing technology




Synergies

Simulation: Track Test:
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Revenue

Revenue for the six months to 28 February 2017
increased by 9% to £11.00m

£11.00m

£10.11m

2012 2013 2014 2015 2016 2017
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Analysis of Revenue

..... by Geographical Area £11.00m
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Operating Profit

Six months to 28 February 2017

*Excluding Share Option costs

£1.14m

I

2013

£2.41m *
£2.22m
£1.53m
£1.15m I
2014 2015 2016 2017

Operating profit increased 9%

19% ‘

22% 22% *

20%

2014 2015 2016 2017

Operating profit margin remained at 22% *
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Interim Financials

Operating cash flow Total assets increased 53%
(before working capital changes) £29.35m
£236m £2:51m
£19.22m
£1.62m £15.25m
£1.19m £1.22m £11.75m
j i £7 91m
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
Cash £14.78m Headcount H1 92
78
£10.15m 61
53
£7.03m 45
£4.55m
£3 04m
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
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EPS and Dividend

Earnings per share 2017 2016

(pence)

Basic 6.65 10.53

Basic (adjusted) 11.04

Diluted 6.61 10.27 100 B
Diluted (adjusted) 10.97

2014 2015 2016 2017
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Consolidated Statement of Comprehensive Income

Notes

Revenue

Cost of sales

Gross profit

Administrative expenses

Fair value (losses) / gains in respect of
foreign currency forward contracts
Operating profit

Metfinance income and (costs)

Profit before taxation

Income tax expense

Profit after taxation and total
comprehensive income for the period

Earnings per share-Basic 2

Earnings per share-Diluted 2

Unaudited
6 months
ended

28 February

2017
£

11,001,085
(8,302,273)

2,698,812
(1,030,824)

(59,241)

1,608,747
43,010

1,651,757
(430,923)

1,220,834

6.65p
6.61p

Unaudited
& months
ended

29 February
2016

£

10,108,702
(7,070,977)

3,037,725
(786,865)

(33,428)

2,217,432
45,084

2,262,516
(437,837)

1,824,679

10.53p
10.27p

Audited
Year
ended
31 August
2016

£

20,472,244
(14,296,445)

6,175,799
(1,635,977

(161,145)

4,378,677
72,643

4,451,320
(576,935)

3,874,385

22.25p
22.25p



Consolidated Statement of Financial Position

Unaudited Unaudited Audited
28 February 29 February 31 August
2017 2016 2016
E £ E
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5,181,045 1,959 887 2,695,097
Defarred tax assets - 138,235 -
5,181,045 2,088,122 2,695,097
CURREMNT ASSETS
Inwentories 2,780447 2,945 435 2,191,642
Trade receivables 3,121,141 2,836,729 2,601,857
Other receivables, deposits and prepasyments 1,285,884 638,905 1,006,657
Amount owing by contract customers 1,205473 EE50,805 1,285,922
Derivative finandal instruments - 315 -
Taxation - - 148,992
Cash and cash equivalants 14,776,087 10,145 882 10,404,523
24,169,022 17,122,071 18,639,593
TOTAL ASSETS 29,350,077 19,220,193 21,334,690
EQUITY AMND LIABILITIES
Czalled up share capital 191,119 173,244 177,646
Share premium account B,579.264 2,540,711 2,590,267
Reconstruction reserve (11,284,500) [11,284,500) (11,284,500
Merger relief resarve 11,350,000 11,390,000 11,390,000
Retained earnings 16,347,092 12,483,120 14,643,035
TOTAL EQUITY ATTRIBUTABLE TO OVWWMERS OF
THE COMPANY AND TOTAL EQUITY 25,222.975 15,302,675 17,516,448
NOMN-CURRENT LIABILITIES
Defarred tax lizbilities 53,648 - 118,946
CURREMT LIABILITIES
Trade and other paysbles 3,856,571 3,571,362 3,608,862
Derivative finandsal instrumeant 58,165 - 90,434
Provision for taxstion 158,718 346,156 -
4073454 3,917,518 3,699,296
TOTAL LIABILITIES 4,127,102 3,917 518 3,818,242

TOTAL EQUITY AND LIABILITIES 29,350,077 19,220,193 21,334,690



Cash Flow Statement

Unaudited

6 months
ended
28 February
2017
£
Cash flow from operating activities
Profit before taxation 1,651,757
Adjustments for:-
Depreciation of property, plant and equipment 125,533
Loss on sale of property, plant and equipment 4,242
Finance income and costs (32,270)
Interest income (43010)
Share based payment 205,649
Operating cash flows, before
working capital changes 2,511,901
Decrease/(increase) in imeentaries [5E88,804)
Decrease/{increase) intrade and
other receivables (712,061)
(Decrease)fincrease in other payables 247,710
Fair value loz=z/(gain) on derivative instruments -
Cash flow (used in) f from operations 1,452 746
Interest received 43010
Income tax paid (182513)
Met cash flow (used in) / from operating 1,307 243

activities

Cash flow used in investing activities
Purchase of property, plant and equipment (2,615,723)
Sale of property, plant and equipment -

Met cash flow used in investing activities (2,615,723)
Cash flow used in financing activities

Divide nds paid (322.426)
Proceeds from issue of share capital, net of share 6,002,470
issue costs

Met cash flow fromf{used in) financing activities 5,680,044

Met [dearease) f increase in cash and cash 4,371,564
eguivalents
Cash and cash equivalents at beginning of period 10,404,523

Cash and cash equivalents at end of period 14,776,087

Unaudited
& months
ended

29 February
2016

£

2,262516
105,342
391
33428
(45,084)
3,237
2,359,830

(407,731)

564,338
481,875

2,998,312
45,084
(241,034)

2,802,362

(338,271)

(338,271)

(286,017)
(286,017)
2,178,074
7,967,808

10,145,882

Audited
Year
ended
31 August
2016

£

4,451,320
277,695
2,336
(72,643
273,405
4,932,113
(649,839)
(303,657)
519,375
124,178
4,622,070
72,643

(568,314)

4,126,399

(1,608,527)
360,748

(1,247,779
{485 763)
53,858
(441,905)
2,436,715
7,967,808

10,404,523
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Disclaimer

The information contained in this confidential document (“Presentation”) has been prepared by AB Dynamics Plc (the “Company”). It has not been fully verified and is subject to material
updating, revision and further amendment. This Presentation has not been approved by an authorised person in accordance with Section 21 of the Financial Services and Markets Act 2000
and therefore it is being delivered for information purposes only to a very limited number of persons and companies who are persons who have professional experience in matters relating to
investments and who fall within the category of person set out in Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or are high net
worth companies within the meaning set out in Article 49 of the Order or are otherwise permitted to receive it. Any other person who receives this Presentation should not rely or act upon it.
By accepting this Presentation and not immediately returning it, the recipient represents and warrants that they are a person who falls within the above description of persons entitled to
receive the Presentation. This Presentation is not to be disclosed to any other person or used for any other purpose.

While the information contained herein has been prepared in good faith, neither the Company nor any of its shareholders, directors, officers, agents, employees or advisers give, have given
or have authority to give, any representations or warranties (express or implied) as to, or in relation to, the accuracy, reliability or completeness of the information in this Presentation, or any
revision thereof, or of any other written or oral information made or to be made available to any interested party or its advisers (all such information being referred to as “Information”) and
liability therefore is expressly disclaimed. Accordingly, neither the Company nor any of its shareholders, directors, officers, agents, employees or advisers take any responsibility for, or will
accept any liability whether direct or indirect, express or implied, contractual, tortious, statutory or otherwise, in respect of, the accuracy or completeness of the Information or for any of the
opinions contained herein or for any errors, omissions or misstatements or for any loss, howsoever arising, from the use of this Presentation.

Neither the issue of this Presentation nor any part of its contents is to be taken as any form of commitment on the part of the Company to proceed with any transaction and the right is
reserved to terminate any discussions or negotiations with any prospective investors. In no circumstances will the Company be responsible for any costs, losses or expenses incurred in
connection with any appraisal or investigation of the Company. In furnishing this Presentation, the Company does not undertake or agree to any obligation to provide the recipient with
access to any additional information or to update this Presentation or to correct any inaccuracies in, or omissions from, this Presentation which may become apparent

This Presentation should not be considered as the giving of investment advice by the Company or any of its shareholders, directors, officers, agents, employees or advisers. In particular, this
Presentation does not constitute an offer or invitation to subscribe for or purchase any securities and neither this Presentation nor anything contained herein shall form the basis of any
contract or commitment whatsoever. Each party to whom this Presentation is made available must make its own independent assessment of the Company after making such investigations
and taking such advice as may be deemed necessary. In particular, any estimates or projections or opinions contained herein necessarily involve significant elements of subjective judgment,
analysis and assumptions and each recipient should satisfy itself in relation to such matters

Neither this Presentation nor any copy of it may be (a) taken or transmitted into Australia, Canada, Japan, the Republic of Ireland, the Republic of South Africa or the United States of America
(each a “Restricted Territory”), their territories or possessions; (b) distributed to any U.S. person (as defined in Regulation S under the United States Securities Act of 1933 (as amended)) or (c)
distributed to any individual outside a Restricted Territory who is a resident thereof in any such case for the purpose of offer for sale or solicitation or invitation to buy or subscribe any
securities or in the context where its distribution may be construed as such offer, solicitation or invitation, in any such case except in compliance with any applicable exemption. The
distribution of this document in or to persons subject to other jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves
about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of the relevant jurisdiction.
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